VILLAGE OF SOUTH LEBANON
MEMORANDUM


TO: 		Mayor and Council

FROM:	Gary Vidmar, Village Administrator

RE:	Memorandum 14, Village Utility Easement

DATE:	March 17, 2014

This memorandum presents a resolution to Council for its first reading authorizing the Mayor and Fiscal Officer to execute a utility easement agreement with the property owners of 230 Pike St.

Background 
On July 1, 2013, an agreement was released by the Ohio Public Works Association (“OPWC”) to provide funding in the amount of $181,545 for the East-West Pike St. Waterline Replacement Project.  On July 15, 2013, Village Council adopted Resolution Number 2013-22 approving and authorizing the Mayor and Fiscal Officer to execute and process the OPWC Project Grant Agreement for the East-West Waterline Replacement Project. 

Subsequently, Staff signed an agreement with Choice One Engineering to perform the engineering design, bidding and administration services for the aforementioned project.  During the design of the project, Choice One determined that it would be necessary to dedicate a utility easement on the property located at 230 Pike St. to facilitate the installation of the new eight inch waterline at this location.  The legal description and diagram of the proposed easement is shown in Exhibits A & B that accompanies this memorandum.  The property owners are Ms. Sable Allen and Ms. Mae Cole

The property at 230 Pike St. has two residential structures on it, one in the front of the lot and one at the rear.  The two structures share one water tap and meter.  The property owners have been attempting to sell this property, along with the two adjacent properties, for some time.  The properties have been used as rental housing in the recent past.  Staff has had conversations with Ms. Allen about her desire to install separate water taps and meters for each of the two structures. 

Analysis
Ms. Allen has verbally agreed to grant the aforementioned waterline easement to the Village in return for the following items:
1. The Village shall waive the tap and inspection fees for a second water tap for the rear structure.  The value of this in-kind fee is $2,450.
2. The Village shall pay $1,500 to the property owners as consideration for the utility easement.

The area of the subject property is approximately 0.5 acre.  The County Auditor’s assessed value for the land is $19,750 and for the building is $97,170. The approximate area of the proposed easement is 0.021 acre.  

Another option is to install the waterline on the opposite side of the street.  However, this option would be more costly than the cost of the easement outlines in this report and problematic.

Policy Options
Council may consider adopting the resolution or do nothing. 

Fiscal Impact
The Village would not receive the $2,450 revenue for the tap and inspection fee and would pay $1,500 for the utility easement.

Legislative Process
The resolution is in front of Council for its first reading. Council may read the resolution for first reading, amend the proposal and modify the resolution as necessary, or take no action.

Recommendation
Staff recommends Council to conduct the first reading of the resolution authorizing the utility easement agreement with the property owner of 230 Pike St. and adopt the resolution after three readings.
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